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On March 19, 2007, Embratel Participagdes S.A. (“Embratel”) notified The Bank of New Y ork (the “ Depositary”) of its
decision to terminate the Amended and Restated Deposit Agreement, dated as of June 16, 2003 (the “Deposit Agreement”)
among Embratel, the Depositary and all Owners and Beneficial Owners (as defined therein) from time to time of American
Depositary Receipts (“ADRS") issued thereunder. The termination of the Deposit Agreement will become effective on April
22, 2007, following the expiration of the required 30-day notice period.

Embratel currently expects that its ADRs will cease trading on the New Y ork Stock Exchange on the trading day following
the effective date of termination of the Deposit Agreement and thereafter intends to terminate the registration of its ADRs
and preferred shares under the Securities Exchange Act of 1934 if it iseligible to do so.

Concurrently with this naotification, Embratel and the Depositary entered into an amendment to the Deposit Agreement that
requires the Depositary to use reasonable efforts to sell the preferred shares underlying any unclaimed Embratel ADRs as
promptly as practicable after the expiration of a 60-day period following the effective date of termination of the Deposit
Agreement. The Depositary expects to begin selling the preferred shares underlying any unclaimed Embratel ADRs on or
promptly following June 22, 2007.
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